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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as 
the 'group') consisting of Neutrog Limited (referred to hereafter as the 'company' or 'parent entity') and the entities it controlled 
at the end of, or during, the year ended 30 June 2023. 
  
Dividends 
There were no dividends paid, recommended or declared during the current or previous financial year. 
  
Review of operations 
The profit for the group after providing for current income tax expense was $2,405,319 and $1,241,069 after deferred income 
tax expense (30 June 2022: profit of $351,241)  
  
Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the group during the financial year. 
  
Matters subsequent to the end of the financial year 
No other matter or circumstance has arisen since 30 June 2023 that has significantly affected, or may significantly affect the 
group's operations, the results of those operations, or the group's state of affairs in future financial years. 
  
Likely developments and expected results of operations 
Information on likely developments in the operations of the group and the expected results of operations have not been 
included in this report because the directors believe it would be likely to result in unreasonable prejudice to the group. 
  
Information on directors 
Name:  Marco Makrid 
Title:  Director 
Experience and expertise:  Marco is currently Chairman of the Board. Marco is the Principal of Marc Makrid & 

Associates, a leading strategic consultancy company established in 1993 to provide 
professional advice with a particular focus on business growth and development 
strategies. 

  
Name:  Angus Irwin 
Title:  Director 
Experience and expertise:  Angus is currently Managing Director of Neutrog, having been appointed to that role in 

2004. At the age of 24, Angus was one of the original Founders of Neutrog, having 
been raised on the family farm in the South East of South Australia. 

  
Name:  David Rasheed 
Title:  Director 
Experience and expertise:  David is a Partner of Tilbrook Rasheed Chartered Accountants and was one of its 

Founders in 1994. David specialises in the provision of professional business and 
taxation consulting services to the Wine & Grape Growing, Primary Production, 
Thoroughbred Racing & Hospitality Industries amongst others. 

  
Name:  Paul Proctor 
Title:  Director 
Experience and expertise:  Paul’s career has included 25 years experience as a CEO of large multinational 

companies and a large family-owned business. Paul’s major career highlights have 
involved restructuring and development of businesses to achieve sustainable, growth 
driven by high performance cultures. Paul’s success has always been driven by a focus 
on execution and outcomes through people. 
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Meetings of directors 
The number of meetings of the company's Board of Directors ('the Board') held during the year ended 30 June 2023, and 
the number of meetings attended by each director were: 

Attended Held 

Angus Irwin 12 12 
Marco Makrid 12 12 
David Rasheed 12 12 
Paul Proctor 12 12 

Held: represents the number of meetings held during the time the director held office. 

Shares under option 
There were no unissued ordinary shares of Neutrog Limited under option outstanding at the date of this report. 

Shares issued on the exercise of options 
There were no ordinary shares of Neutrog Limited issued on the exercise of options during the year ended 30 June 2023 
and up to the date of this report. 

Indemnity and insurance of officers 
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a director 
or executive, for which they may be held personally liable, except where there is a lack of good faith. 

During the financial year, the company paid a premium in respect of a contract to insure the directors and executives of the 
company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits 
disclosure of the nature of the liability and the amount of the premium. 

Indemnity and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 

During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company 
or any related entity. 

Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf 
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility 
on behalf of the company for all or part of those proceedings. 

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out 
immediately after this directors' report. 

Auditor 
 continues in office in accordance with section 327 of the Corporations Act 2001. 

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001. 

On behalf of the directors 

___________________________ 

 21st November 2023



AUDITOR’S INDEPENDENCE DECLARATION UNDER 
SECTION 307C OF THE CORPORATIONS ACT 2001 TO THE 
DIRECTORS OF NEUTROG LIMITED 
I declare that, to the best of my knowledge and belief, during the period ended 30 June 2023 there have 
been: 

— no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the audit. 

William Buck (SA) 
ABN 38 280 203 274 

G.W. Martinella 
Partner 

Adelaide, 21st November 2023 
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Revenue 
Sales revenue 18,851,872 4,954,377 

Other income 5 420,309 2,175,534 
Total revenue 19,272,181 7,129,911 

Expenses 
Depreciation and amortisation expense (920,184) (247,132) 
Cost of sales (12,109,586) (3,514,028) 
Employee benefits expense (2,244,500) (538,805) 
Industrial property licencing fee - (186,317)
Rebates, retail commissions and returns (1,212,983) (198,712)
Insurance (364,610) (118,945)
Other expenses (1,560,849) (418,958)
Finance costs (381,852) (90,808) 
Total expenses (18,794,564) (5,313,705) 

Profit before income tax expense 477,617 1,816,206 

Current income tax benefit / (expense) 6 1,927,702 (94,476) 

Profit/(loss) after current income tax expense for the year 2,405,319 1,721,730 

Deferred income tax expense 6 (1,191,250) (1,370,489) 

Profit/(loss) after total income tax expense for the year 1,214,069 351,241 

Other comprehensive income 

Items that will not be reclassified subsequently to profit or loss 
Deferred tax on revaluation of land and buildings - (237,500)

Other comprehensive income for the year, net of tax - (237,500)

Total comprehensive income for the year 1,214,069 113,741 
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Assets 

Current assets 
Cash and cash equivalents 7 13,459 680 
Trade and other receivables 8 2,941,846 2,360,565 
Inventories 9 3,579,138 3,060,055 
Income tax refund due 6 1,927,702 853,361 
Other 10 687,295 461,871 
Total current assets 9,149,440 6,736,532 

Non-current assets 
Property, plant and equipment 11 19,294,021 14,247,244 
Intangibles 12 3,021,389 2,067,703 
Deferred tax 6 276,752 - 
Total non-current assets 22,592,162 16,314,947 

Total assets 31,741,602 23,051,479 

Liabilities 

Current liabilities 
Trade and other payables 13 4,065,457 3,072,709 
Borrowings 14 1,818,586 1,994,174 
Employee benefits 15 386,299 312,752 
Total current liabilities 6,270,342 5,379,635 

Non-current liabilities 
Borrowings 14 7,359,246 5,247,619 
Deferred tax 6 3,075,991 1,607,989 
Employee benefits 15 89,943 51,289 
Total non-current liabilities 10,525,180 6,906,897 

Total liabilities 16,795,522 12,286,532 

Net assets 14,946,080 10,764,947 

Equity 
Issued capital 16 2,967,564 500 
Reserves 17 712,500 712,500 
Retained profits 11,266,016 10,051,947 

Total equity 14,946,080 10,764,947 
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Issued Retained 
Total equity capital Reserves profits 

Consolidated $ $ $ $ 

Balance at 17 November 2021 - - - - 

Profit after income tax expense for the year - - 351,241 351,241 
Other comprehensive income for the year, net of tax - (237,500) - (237,500)

Total comprehensive income for the year - (237,500) 351,241 113,741 

Assumed through business combination - - 9,700,706 9,700,706 
Revaluation increment - 950,000 - 950,000

Transactions with owners in their capacity as owners: 
Contributions of equity, net of transaction costs (note 16) 500 - - 500 

Balance at 30 June 2022 500 712,500 10,051,947 10,764,947 

Issued Retained 
Total equity capital Reserves profits  

Consolidated $ $ $ $ 

Balance at 1 July 2022 500 712,500 10,051,947 10,764,947 

Profit after income tax benefit for the year - - 1,214,069 1,214,069 
Other comprehensive income for the year, net of tax - - - -

Total comprehensive income for the year - - 1,214,069 1,214,069 

Transactions with owners in their capacity as owners: 
Contributions of equity, net of transaction costs (note 16) 2,967,064 - - 2,967,064 

Balance at 30 June 2023 2,967,564 712,500 11,266,016 14,946,080 
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Cash flows from operating activities 
Receipts from customers 22,473,688 7,725,966 
Payments to suppliers  (20,663,153) (8,221,314) 
Interest received 21,612 3,598 
Interest and other finance costs paid (381,852) (90,808) 
Income taxes refunded 853,361 - 

Net cash from/(used in) operating activities 2,303,656 (582,558) 

Cash flows from investing activities 
Payments for property, plant and equipment 11 (5,983,965) (774,097) 
Payments for intangibles 12 (963,263) (15,248) 
Proceeds from disposal of property, plant and equipment - 72,832

Net cash used in investing activities (6,947,228) (716,513) 

Cash flows from financing activities 
Proceeds from issue of shares, net of transaction costs 16 2,967,064 500 
Proceeds from borrowings 2,698,097 1,628,834 
Repayment of borrowings (1,191,750) (587,645) 

Net cash from financing activities 4,473,411 1,041,689 

Net decrease in cash and cash equivalents (170,161) (257,382) 
Cash and cash equivalents at the beginning of the financial year (257,382) - 

Cash and cash equivalents at the end of the financial year 7 (427,543) (257,382) 
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Neutrog Limited 

Notes to the financial statements 

 

30 June 2023 

Note 1. General information 

The financial statements cover Neutrog Limited as a group consisting of Neutrog Limited and the entities it controlled at the 
end of, or during, the year. The financial statements are presented in Australian dollars, which is Neutrog Limited's functional 
and presentation currency. 

Neutrog Limited is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its registered office 
and principal place of business is: 

288 Mine Road 
Kanmantoo SA 5252 

The financial statements were authorised for issue, in accordance with a resolution of directors, on 21 November 2023. 
The directors have the power to amend and reissue the financial statements. 

Note 2. Significant accounting policies 

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 

New or amended Accounting Standards and Interpretations adopted 
The group has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 

Basis of preparation 
These general purpose financial statements have been prepared in accordance with the Australian Accounting Standards - 
Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act 2001, as 
appropriate for for-profit oriented entities. 

Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other 
comprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial 
instruments. 

Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the group's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 3. 

Parent entity information 
In accordance with the Corporations Act 2001, these financial statements present the results of the group only. 
Supplementary information about the parent entity is disclosed in note 22. 

Principles of consolidation 
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Neutrog Limited ('company' 
or 'parent entity') as at 30 June 2023 and the results of all subsidiaries for the year then ended. Neutrog Limited and its 
subsidiaries together are referred to in these financial statements as the 'group'. 

Subsidiaries are all those entities over which the group has control. The group controls an entity when the group is exposed 
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its 
power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to 
the group. They are de-consolidated from the date that control ceases. 
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Intercompany transactions, balances and unrealised gains on transactions between entities in the group are eliminated. 
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred. 
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by 
the group. 

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, 
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration 
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity attributable 
to the parent. 

Where the group loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-controlling 
interest in the subsidiary together with any cumulative translation differences recognised in equity. The group recognises the 
fair value of the consideration received and the fair value of any investment retained together with any gain or loss in profit 
or loss. 

Revenue recognition 
The group recognises revenue as follows: 

Revenue from contracts with customers 
Revenue is recognised at an amount that reflects the consideration to which the group is expected to be entitled in exchange 
for transferring goods or services to a customer. For each contract with a customer, the group: identifies the contract with a 
customer; identifies the performance obligations in the contract; determines the transaction price which takes into account 
estimates of variable consideration and the time value of money; allocates the transaction price to the separate performance 
obligations on the basis of the relative stand-alone selling price of each distinct good or service to be delivered; and 
recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the customer 
of the goods or services promised. 

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, 
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates 
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration 
is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a 
significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues 
until the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject 
to the constraining principle are recognised as a refund liability. 

Sale of goods 
Revenue from the sale of goods is recognised at the point in time when the customer obtains control of the goods, which is 
generally at the time of delivery. 

Interest 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset. 

Other revenue 
Other revenue is recognised when it is received or when the right to receive payment is established. 

Income tax 
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
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Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except for: 
● When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a

transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor 
taxable profits; or

● When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax 
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the 
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable 
that there are future taxable profits available to recover the asset. 

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on 
either the same taxable entity or different taxable entities which intend to settle simultaneously. 

Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the group's 
normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the 
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability 
for at least 12 months after the reporting period. All other assets are classified as non-current. 

A liability is classified as current when: it is either expected to be settled in the group's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 

Deferred tax assets and liabilities are always classified as non-current. 

Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value. For the statement of cash flows presentation purposes, cash 
and cash equivalents also includes bank overdrafts, which are shown within borrowings in current liabilities on the statement 
of financial position. 

Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30 
days. 

The group has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss 
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue. 

Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 
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Inventories 
Raw materials, work in progress and finished goods are stated at the lower of cost and net realisable value on a 'first in first 
out' basis. Cost comprises of direct materials and delivery costs, direct labour, import duties and other taxes, an appropriate 
proportion of variable and fixed overhead expenditure based on normal operating capacity, and, where applicable, transfers 
from cash flow hedging reserves in equity. Costs of purchased inventory are determined after deducting rebates and 
discounts received or receivable. 

Stock on hand is stated at the lower of cost and net realisable value. Cost comprises of purchase and delivery costs, net of 
rebates and discounts received or receivable. 

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 

Property, plant and equipment 
Land and buildings are shown at fair value, based on periodic, at least every 3 years, valuations by external independent 
valuers, less subsequent depreciation and impairment for buildings. The valuations are undertaken more frequently if there 
is a material change in the fair value relative to the carrying amount. Any accumulated depreciation at the date of revaluation 
is eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the 
asset. Increases in the carrying amounts arising on revaluation of land and buildings are credited in other comprehensive 
income through to the revaluation surplus reserve in equity. Any revaluation decrements are initially taken in other 
comprehensive income through to the revaluation surplus reserve to the extent of any previous revaluation surplus of the 
same asset. Thereafter the decrements are taken to profit or loss. 

Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 

Depreciation is calculated on a diminishing value or a straight-line basis to write off the net cost of each item of property, 
plant and equipment (excluding land) over their expected useful lives as follows: 

Buildings  40 years 
Plant and equipment 3-25 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date. 

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
group. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. Any revaluation 
surplus reserve relating to the item disposed of is transferred directly to retained profits. 

Intangible assets 
Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value at 
the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible 
assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are 
subsequently measured at cost less amortisation and any impairment. The gains or losses recognised in profit or loss arising 
from the derecognition of intangible assets are measured as the difference between net disposal proceeds and the carrying 
amount of the intangible asset. The method and useful lives of finite life intangible assets are reviewed annually. Changes in 
the expected pattern of consumption or useful life are accounted for prospectively by changing the amortisation method or 
period. 

Goodwill 
Goodwill arises on the acquisition of a business. Goodwill is not amortised. Instead, goodwill is tested annually for impairment, 
or more frequently if events or changes in circumstances indicate that it might be impaired, and is carried at cost less 
accumulated impairment losses. Impairment losses on goodwill are taken to profit or loss and are not subsequently reversed. 
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Research and development 
Research costs are expensed in the period in which they are incurred. Development costs are capitalised when it is probable 
that the project will be a success considering its commercial and technical feasibility; the group is able to use or sell the 
asset; the group has sufficient resources and intent to complete the development; and its costs can be measured reliably. 
Capitalised development costs are amortised on a straight-line basis over the period of their expected benefit, being their 
finite life of 10 years. 

Patents and trademarks 
Significant costs associated with patents and trademarks are deferred and amortised on a straight-line basis over the period 
of their expected benefit, being their finite life of 10 years. 

Impairment of non-financial assets 
Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually 
for impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. Other non-
financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount 
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its 
recoverable amount. 

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit. 

Trade and other payables 
These amounts represent liabilities for goods and services provided to the group prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 

Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 

Employee benefits 

Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities 
are settled. 

Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured at the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on high quality corporate bonds with terms to maturity and currency that match, as closely as possible, the 
estimated future cash outflows. 

Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 



Neutrog Limited 
Notes to the financial statements 
30 June 2023 
 

Note 2. Significant accounting policies (continued) 
 

14 

Issued capital 
Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 

Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 

Note 3. Critical accounting judgements, estimates and assumptions 

The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 

Allowance for expected credit losses 
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience and historical collection rates. 

Provision for impairment of inventories 
The provision for impairment of inventories assessment requires a degree of estimation and judgement. The level of the 
provision is assessed by taking into account the recent sales experience, the ageing of inventories and other factors that 
affect inventory obsolescence. 

Estimation of useful lives of assets 
The group determines the estimated useful lives and related depreciation and amortisation charges for its property, plant 
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations 
or some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written 
down. 

Goodwill and other indefinite life intangible assets 
The group tests annually, or more frequently if events or changes in circumstances indicate impairment, whether goodwill 
and other indefinite life intangible assets have suffered any impairment, in accordance with the accounting policy stated in 
note 2. The recoverable amounts of cash-generating units have been determined based on value-in-use calculations. These 
calculations require the use of assumptions, including estimated discount rates based on the current cost of capital and 
growth rates of the estimated future cash flows. 
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Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The group assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets at each 
reporting date by evaluating conditions specific to the group and to the particular asset that may lead to impairment. If an 
impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value less costs of disposal 
or value-in-use calculations, which incorporate a number of key estimates and assumptions. 

Income tax 
The group is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in determining 
the provision for income tax. There are many transactions and calculations undertaken during the ordinary course of business 
for which the ultimate tax determination is uncertain. The group recognises liabilities for anticipated tax audit issues based 
on the group's current understanding of the tax law. Where the final tax outcome of these matters is different from the carrying 
amounts, such differences will impact the current and deferred tax provisions in the period in which such determination is 
made. 

Employee benefits provision 
As discussed in note 2, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases 
through promotion and inflation have been taken into account. 

Note 4. Restatement of comparatives 

Change in Prior Period Comparatives 
During the year deferred tax balances have been recognised, primarily relating to the revaluation and depreciation of 
property, plant and equipment. This has resulted in an adjustment to the prior period deferred tax liability of 
$1,607,989. Additionally, the gross up of R&D income and expenditure has been adjusted in the prior period to ensure 
consistency with the current year accounting method of eliminating these inter-entity amounts. This has resulted in an 
adjustment of $1,957,730 to other income, other expenses and employee expenses, with no net impact to the resulting profit 
before income tax. 

Note 5. Other income 

Consolidated 

2023 

 17 November 
2021 to 30 
June 2022 

$ $ 

Net gain on disposal of property, plant and equipment 39,760 13,341 
Interest income 21,612 3,598 
Export Marketing Development Grant 21,894 24,600 
Sundry income 337,043 204,720 
Distribution received - 1,587,063
Hire of plant and equipment - 342,212

Other income 420,309 2,175,534 
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Note 6. Income tax 

Consolidated 

2023 

 17 November 
2021 to 30 
June 2022 

$ $ 

Income tax expense/(benefit) 
Current tax (benefit) / expense (1,927,702) 94,476 
Deferred tax expense 1,191,250 1,370,489 

Aggregate income tax expense/(benefit) (736,452) 1,464,965 

Numerical reconciliation of income tax expense/(benefit) and tax at the statutory rate 
Profit before income tax (expense)/benefit 477,617 1,816,206 

Tax at the statutory tax rate of 25% 119,404 454,052 

Tax effect amounts which are not deductible/(taxable) in calculating taxable income: 
Amortisation of intangibles - 195
Depreciation of property, plant and equipment - (55,170)
Temporary differences - 25,903
Distributions - (14,803)
R&D costs 1,162,183 335,634
Other non-allowable items 17,577 -
Sundry items (22,051) (67,324)

1,277,113 678,487 
Prior year temporary differences not recognised now recognised 8,633 1,370,489 
Tax credit on net R&D costs (2,022,198) (584,011) 

Income tax expense/(benefit) (736,452) 1,464,965 

Consolidated 
2023 2022 

$ $ 

Deferred tax asset 
Deferred tax asset comprises temporary differences attributable to: 

Amounts recognised in profit or loss: 
Tax losses 157,692 - 
Employee benefits 119,060 - 

Deferred tax asset 276,752 -
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Consolidated 
2023 2022 

$ $ 

Deferred tax liability 
Deferred tax liability comprises temporary differences attributable to: 

Amounts recognised in profit or loss: 
Property, plant and equipment 2,302,944 929,629 
Patents and trademarks 16,440 12,763 

2,319,384 942,392 

Amounts recognised in equity: 
Revaluation of property, plant and equipment 756,607 665,597 

Deferred tax liability 3,075,991 1,607,989 

Consolidated 
2023 2022 

$ $ 

Income tax refund due 
Income tax refund due 1,927,702 853,361 

Note 7. Cash and cash equivalents 

Consolidated 
2023 2022 

$ $ 

Current assets 
Cash on hand 1,528 680 
Cash at bank 11,931 - 

13,459 680 

Reconciliation to cash and cash equivalents at the end of the financial year 
The above figures are reconciled to cash and cash equivalents at the end of the financial 
year as shown in the statement of cash flows as follows: 

Balances as above 13,459 680 
Bank overdraft (note 14) (441,002) (258,062) 

Balance as per statement of cash flows (427,543) (257,382) 
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Note 8. Trade and other receivables 

Consolidated 
2023 2022 

$ $ 

Current assets 
Trade receivables 2,480,222 2,141,002 
Less: Allowance for expected credit losses (150,000) (150,000) 

2,330,222 1,991,002 

Other receivables 53,568 58,259 
Loans receivable from director 558,056 311,304 

2,941,846 2,360,565 

Note 9. Inventories 

Consolidated 
2023 2022 

$ $ 

Current assets 
Stock on hand - at cost 3,295,064 2,799,627 
Consumables - at cost 284,074 260,428 

3,579,138 3,060,055 

Note 10. Other 

Consolidated 
2023 2022 

$ $ 

Current assets 
Prepayments 687,295 461,871 

Note 11. Property, plant and equipment 

Consolidated 
2023 2022 

$ $ 

Non-current assets 
Land - at independent valuation 3,407,765 3,407,765 

Freehold improvements - at cost 6,208,220 5,146,740 
Less: Accumulated depreciation (1,177,935) (1,070,930) 

5,030,285 4,075,810 

Plant and equipment - at cost 17,678,730 13,081,453 
Less: Accumulated depreciation (7,224,247) (6,641,087) 

10,454,483 6,440,366 

Motor vehicles - at cost 637,519 522,934 
Less: Accumulated depreciation (236,031) (199,631) 

401,488 323,303 

19,294,021 14,247,244 
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Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial year are set out below: 

Land and Freehold Plant and Motor 
buildings  improvements  equipment vehicles Total 

Consolidated $ $ $ $ $ 

Balance at 1 July 2022 3,407,765 4,075,810 6,440,366 323,303 14,247,244 
Additions - 1,061,559 4,749,059 173,347 5,983,965 
Disposals - - (26,581)  - (26,581)
Depreciation expense - (107,084) (708,361)  (95,162) (910,607)

Balance at 30 June 2023 3,407,765 5,030,285 10,454,483 401,488 19,294,021 

Valuations of land and buildings 
The basis of the valuation of land and buildings is fair value. The land and buildings were last revalued on 26 May 2022 
based on independent assessments by a member of the Australian Property Institute having recent experience in the location 
and category of land and buildings being valued. The directors do not believe that there has been a material movement in 
fair value since the revaluation date. Valuations are based on current prices for similar properties in the same location and 
condition. 

Note 12. Intangibles 

Consolidated 
2023 2022 

$ $ 

Non-current assets 
Goodwill - at cost 2,006,556 2,006,556 

Capitalised development - at cost 945,784 - 

Patents and trademarks - at cost 204,562 187,082 
Less: Accumulated amortisation (135,513) (125,935) 

69,049 61,147 

3,021,389 2,067,703 

Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial year are set out below: 

Goodwill Capitalised Patents and 
development 

costs trademarks Total 
Consolidated $ $ $ $ 

Balance at 1 July 2022 2,006,556 - 61,147 2,067,703 
Additions - 945,784 17,479 963,263 
Amortisation expense - - (9,577) (9,577)

Balance at 30 June 2023 2,006,556 945,784 69,049 3,021,389 

No amortisation expense is recognised in relation to capitalised development costs because the project is yet to be 
completed. 
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Note 13. Trade and other payables 

Consolidated 
2023 2022 

$ $ 

Current liabilities 
Trade payables 3,744,550 2,888,662 
BAS payable/(receivable) (165,355) 31,007 
Other payables 486,262 153,040 

4,065,457 3,072,709 

Note 14. Borrowings 

Consolidated 
2023 2022 

$ $ 

Current liabilities 
Bank overdraft 441,002 258,062 
Bank loans 276,741 769,191 
SA Government Financing Authority loan 143,803 141,807 
Hire purchase 957,040 825,114 

1,818,586 1,994,174 

Non-current liabilities 
Bank loans 3,355,000 3,665,741 
SA Government Financing Authority loan 368,423 512,226 
Hire purchase 3,635,823 1,069,652 

7,359,246 5,247,619 

Assets pledged as security 
The bank overdraft and loans are secured by first mortgages over the group's land and buildings. 

Note 15. Employee benefits 

Consolidated 
2023 2022 

$ $ 

Current liabilities 
Annual leave 262,429 179,119 
Long service leave 123,870 133,633 

386,299 312,752 

Non-current liabilities 
Long service leave 89,943 51,289 
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Note 16. Issued capital 

Consolidated 
2023 2022 2023 2022 

Shares Shares $ $ 

Ordinary shares - fully paid 55,120,000 50,000,000 2,967,564 500 

Movements in ordinary share capital 

Details  Date Shares Issue price $ 

Balance  1 July 2022 50,000,000 500 
Capital raise 5,120,000 $0.63 3,225,600 
Share issue cost - $0.00 (258,536)

Balance  30 June 2023 55,120,000 2,967,564 

Ordinary shares 
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion 
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company 
does not have a limited amount of authorised capital. 

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each 
share shall have one vote. 

Note 17. Reserves 

Consolidated 
2023 2022 

$ $ 

Revaluation surplus reserve 712,500 712,500 

Revaluation surplus reserve 
The reserve is used to recognise increments and decrements in the fair value of land and buildings, excluding investment 
properties. 

Note 18. Dividends 

There were no dividends paid, recommended or declared during the current or previous financial year. 
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Note 19. Key management personnel disclosures 

Compensation 
The aggregate compensation made to directors and other members of key management personnel of the group is set out 
below: 

Consolidated 

2023 

 17 November 
2021 to 30 
June 2022 

$ $ 

Aggregate compensation 492,344 124,475 

Note 20. Remuneration of auditors 

During the financial year the following fees were paid or payable for services provided by William Buck, the auditor of the 
company: 

Consolidated 

2023 

 17 November 
2021 to 30 
June 2022 

$ $ 

Audit services -  
Audit of the financial statements 40,000 25,000 

Note 21. Related party transactions 

Parent entity 
Neutrog Limited is the parent entity. 

Subsidiaries 
Interests in subsidiaries are set out in note 23. 

Key management personnel 
Disclosures relating to key management personnel are set out in note 19. 

Transactions with related parties 
The following transactions occurred with related parties: 

Consolidated 

2023 

 17 November 
2021 to 30 
June 2022 

$ $ 

Payment for goods and services: 
Payment for services from director related entity 164,410 107,255 

Receivable from and payable to related parties 

Current receivables: 
Trade receivables from associate 427,754 311,633 
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Loans to/from related parties 
The following balances are outstanding at the reporting date in relation to loans with related parties: 

Consolidated 
2023 2022 

$ $ 

Current receivables: 
Loan to director 558,056 311,304 

Terms and conditions 
All transactions were made on normal commercial terms and conditions and at market rates. 

Note 22. Parent entity information 

Statement of financial position 

Parent 
2023 2022 

$ $ 

Total current assets - - 

Total assets 12,668,370 9,701,306 

Total current liabilities - - 

Total liabilities - - 

Equity 
Issued capital 2,967,564 500 
Retained profits 9,700,806 9,700,806 

Total equity 12,668,370 9,701,306 

Contingent liabilities 
The parent entity had no contingent liabilities as at 30 June 2023. 

Capital commitments - Property, plant and equipment 
The parent entity had no capital commitments for property, plant and equipment as at 30 June 2023. 

Note 23. Interests in subsidiaries 

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance 
with the accounting policy described in note 2: 

Ownership interest 
 Principal place of business / 2023 2022 

Name  Country of incorporation % % 

Neutrog Holdings Pty Ltd  Australia 100.00% 100.00% 
Neutrog Trading Pty Ltd  Australia 100.00% 100.00% 
Positive Selling Pty Ltd  Australia 100.00% 100.00% 
Neutrog (International) Pty Ltd  Australia 100.00% 100.00% 
Neutrog Australia Pty Ltd  Australia 100.00% 100.00% 
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Note 24. Events after the reporting period 

No other matter or circumstance has arisen since 30 June 2023 that has significantly affected, or may significantly affect the 
group's operations, the results of those operations, or the group's state of affairs in future financial years. 
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In the directors' opinion: 

● the attached financial statements and notes comply with the Corporations Act 2001, the Australian Accounting 
Standards - Simplified Disclosures, the Corporations Regulations 2001 and other mandatory professional reporting 
requirements;

● the attached financial statements and notes give a true and fair view of the group's financial position as at 30 June 2023 
and of its performance for the financial year ended on that date; and

● there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due
and payable.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001. 

On behalf of the directors 

___________________________ 

  21st November 2023 



 

Neutrog Limited 
Independent auditor’s report to members 
Report on the Audit of the Financial Report 
Opinion 
We have audited the financial report of Neutrog Limited (the Company and its subsidiaries (the Group)), 
which comprises the consolidated statement of financial position as at 30 June 2023, the consolidated 
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated 
statement of cash flows for the period then ended, and notes to the financial statements, including a 
summary of significant accounting policies and other explanatory information, and the directors’ declaration. 
  
In our opinion, the accompanying financial report of the Group, is in accordance with the Corporations Act 
2001, including:  
(i)  giving a true and fair view of the Group’s financial position as at 30 June 2023 and of its financial 

performance for the period then ended; and  
(ii)  complying with Australian Accounting Standards – Simplified Disclosures and the Corporations 

Regulations 2001.  
 
Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Group in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence 
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been 
given to the directors of the Company, would be in the same terms if given to the directors as at the time of 
this auditor’s report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
  



 

Other Information  
The directors are responsible for the other information. The other information comprises the information 
included in the Group’s annual report for the period ended 30 June 2023, but does not include the financial 
report and the auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Report  
The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Simplified Disclosures and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 
A further description of our responsibilities for the audit of these financial statements is located at the 
Auditing and Assurance Standards Board website at: 
 
http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf or 
 
This description forms part of our independent auditor’s report. 
 
  



 

We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.  
 

William Buck (SA) 
ABN 38 280 203 274 
 

 
G.W. Martinella 
Partner 
 
Adelaide, 21st November 2023 
 



Dear Shareholder, 

What a year of parts it was. 

For the first time in my living memory, we not only didn’t record growth in our spring retail sales, but 
rather, ended up down some 15% (on the previous year) after our all-important spring period. 

What transpired next was quite remarkable insofar as 7 seven of the next eight months were record 
month-on-month sales results and, significantly, that momentum has continued well into the new 
financial year. Those results were even more remarkable considering that our pellet production was 
down for 3-4 months over summer/autumn, installing various new automated packing and 
processing equipment. 

Suffice to say, that whilst it was extremely disappointing to not achieve our budgeted sales forecasts, 
the results we achieved in the aforementioned circumstances, further demonstrated the resilience 
of the Neutrog business.   

Furthermore, during the year, numerous other initiatives were completed on site from painting all 
the buildings and structures, expanding our brewing and warehousing capacity, sealing roads, to 
laying limestone over some 30,000 sq metres of our composting pads, all of which was carried out to 
help underpin our future growth.   

Most importantly the greatest focus of the past year has been investment in our people and in 
establishing the right personnel structure to allow us to fulfill our aspirations of expanding our 
biological business around the world. To that end it was exciting to establish our Biological Advisory 
Board and more so to appoint our first two members in Professor Paul Manning and Associate 
Professor Renato Morona. 

After many years of Research and Development we launched our first dedicated biological product 
in POPUL8—sales growth and interest in POPUL8 and in our wider biological offerings has been 
considerable and widespread. It has strongly endorsed the biological direction in which we are 
heading.    

Best Wishes 

Angus 

 Angus Irwin 
Managing Director  
288 Mine Rd, Kanmantoo SA 5252 
Direct: +61 8 8538 3500Phone: +61 8 8538 3500 
www.neutrog.com.au  

http://www.neutrog.com.au/



